HOW STRONG IS  BRITAIN ?
to Europe for a field of operations, but the richer
continental countries became the less they needed
British capital, and immediately prior to the World
War the amount of British capital operating in Euro-
pean countries amounted to only 6 per cent, of the
total sum of British capital invested abroad. To-day
despite political debts it is still only just over 7 per cent,
of the total. The total sum of British capital operating
in the United States has fallen from 20 per cent,
before the war to 3 per cent, to-day. The main reason
for this was, it is true, the World War, but if the World
War had not turned the United States from a debtor to
a creditor country, she would in all probability have
experienced the same development in the natural
course of things, though spread over a longer period.
From all this we are justified in drawing the con-
clusion that loan capital is moving from the industrial-
ized countries into the raw-material countries. How-
ever, the number of raw-material countries proper is
declining, and unless all signs deceive there will be
fewer and fewer in the future until none at all remain.
New industries are growing up all over the world, even
in the British Dominions, which are now Great Britain's
chief debtors.
A much more direct danger to the maintenance of
Great Britain's foreign capital investments, and one
which operates in the same direction, is represented by
the growing tendency for the development of nation-
ally self-sufficient economic systems. The example of
present-day Germany demonstrates that by the organ-
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